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(Stock Code: 771)

QUARTERLY RESULTS ANNOUNCEMENT FOR THE THREE
MONTHS ENDED 30TH JUNE 2010

This announcement is made pursuant to the dis@asbligation under Rule 13.09(1) of the Rules Gowve
the Listing of Securities on The Stock Exchangélohg Kong Limited. The Board of Directors of Autoted
Systems Holdings Limited are pleased to announee uthaudited condensed consolidated results of| the
Company and its subsidiaries for the three momiee 30th June 2010.

RESULTS

This announcement is made pursuant to the dis@asirgation under Rule 13.09(1) of the Rules Gowey the
Listing of Securities on The Stock Exchange of H&mwgng Limited (the “Listing Rules”). The Board ofifectors
(the “Directors”) of Automated Systems Holdings liied (the “Company”) are pleased to announce tlaudited
condensed consolidated results of the Companytarsiibsidiaries (the “Group”) for the three morghsled 30th
June 2010. The condensed consolidated quartedgdial information has been reviewed by the Comjsafiydit

Committee.

Condensed Consolidated Income Statement

Unaudited
Three months ended
30th June
2010 2009
Note HK$'000 HK$'000

Continuing operations
REVENUE 2 331,443 287,111
Cost of goods sold (178,060) (156,178)
Cost of services rendered (113,934) (96,475)
Other income 3 1,846 1,199
Selling expenses (17,271) (16,364)
Administrative expenses (13,522) (11,732)
Share of results of associates 280 159
PROFIT BEFORE INCOME TAX 4 10,782 7,720
Income tax expense 5 (2,064) (1,351)
Profit from continuing operations 8,718 6,369
Discontinued operations
Profit from discontinued operations 15 - 1,597
Profit for the period attributable to

equity holders of the Company 8,718 7,966



Condensed Consolidated Income Statement (Cont'd)

Note

Earnings per share from continuing 6
and discontinued operations
attributable to equity holders of
the Company

Basic earnings per share
From continuing operations
From discontinued operations

Diluted earnings per share
From continuing operations
From discontinued operations

Condensed Consolidated Statement of Comprehensivecome

Profit for the period

Other comprehensive income/
(loss):

Exchange differences on translation of
overseas operations

Total comprehensive income for the
period attributable to equity holders of
the Company

Unaudited
Three months ended
30th June
2010 2009
HK cents HK cents

2.80 2.14
- 0.53

2.80 2.67

2.80 2.13
- 0.53

2.80 2.66

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000

8,718 7,966

7 (653)

8,725 7,313



Condensed Consolidated Balance Sheet

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Interests in associates

Trade receivables

CURRENT ASSETS

Inventories

Trade receivables

Other receivables, deposits and prepayments
Amounts due from customers for contract work
Restricted bank deposits

Cash and cash equivalents

TOTAL ASSETS

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY

Share capital

Share premium

Reserves

TOTAL EQUITY
NON-CURRENT LIABILITIES

Deferred income tax liabilities
Deferred income

CURRENT LIABILITIES
Trade payables

Other payables and accruals
Receipts in advance

Current income tax liabilities

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES
NET CURRENT ASSETS

TOTALASSETS LESS CURRENT LIABILITIES

Note

11
11

12
13

Unaudited Audited
30th June 31stMarch

2010 2010

HK$'000 HK$'000
128,447 130,827
18,900 18,900
700 700
3,375 3,095
316 627
151,738 154,149
73,448 101,820
148,272 147,924
29,558 27,019
113,993 90,423
29,681 29,538
204,040 279,988
598,992 676,712
750,730 830,861
31,140 31,140
104,947 104,947
278,111 269,386
414,198 405,473
11,218 11,056
7 24
11,225 11,080
161,179 189,850
37,458 52,287
119,431 166,855
7,239 5,316
325,307 414,308
336,532 425,388
750,730 830,861
273,685 262,404
425,423 416,553



NOTES TO THE CONDENSED CONSOLIDATED QUARTERLY FINANCIAL INFO RMATION FOR THE THREE MONTHS
ENDED 30TH JUNE 2010

1. Basis of Preparation and Accounting Policies
The accounting policies and basis of preparatiadus the preparation of these financial statemargsconsistent with those used in
the annual financial statements for the year erddeti March 2010.

2.  Revenue and Segment Information
Revenue represents the net amounts received andateleefor goods sold by the Group to outside cwstis, less returns and
allowances, and revenue from service contractsjsaadalysed as follows:

Unaudited
Three months ended
30th June

2010 2009
HK$'000 HK$'000

Sales of goods 196,103 174,244
Revenue from service contracts 135,340 112,867

331,443 287,111

The chief operating decision maker has been idedtds the Directors. The Directors review theupi® internal reporting in order
to assess performance and allocate resources. Diféetors have determined the operating segmergsdcban the Group’s internal
reporting.

The Group is organised into three operating divisie- Information Technology Products (“IT Produgtdhformation Technology
Services (“IT Services”) and Global Managed Sewi¢&MS”). These divisions are the basis on whtat Group reports its primary
segment information to the chief operating decisimker. The business nature of each segmentci®sksl as follows:

IT Products
Being the business of information technology in dyipg of information technology and associated picid save for the business
under GMS segment.

IT Services
Being the business of information technology in fdng systems integration, software and consulsagrices, engineering support
for products and solutions, managed services saviaé business under GMS segment.

GMS

Being the business undertaken by the Group in tbeigion of global management services (which inelifformation technology
infrastructure administrative services functiorgilidies management, network operation maintenas@ on-site support, hardware
maintenance and desktop computing services) totslia Asia including Hong Kong, Thailand and Tamwdhe Group disposed of the
GMS business in August 2009 and the results of3kikS is presented as discontinued operations (rigte 1

Segment information about these businesses ismegsbelow:

Unaudited
Three months ended 30th June 2010

Discontinued

Continuing Operations Operations
Total
Continuing Total

IT Products IT Services Operations GMS Group

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Revenue from external customers 196,103 135,340 331,443 - 331,443
Intersegment revenue 1,569 9,344 10,913 - 10,913
Segment revenue 197,672 144,684 342,356 - 342,356
Reportable segment profit 9,767 12,836 22,603 - 22,603
Depreciation and amortisation 295 1,653 1,948 - 1,948

Additions to property, plant and

equipment 290 981 1,271 - 1,271



Unaudited
Three months ended 30th June 2009

Discontinued

Continuing Operations Operations
Total
Continuing Total
IT Products IT Services Operations GMS Group
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Revenue from external customers 174,244 112,867 287,111 19,528 306,639
Intersegment revenue 2,139 9,554 11,693 - 11,693
Segment revenue 176,383 122,421 298,804 19,528 318,332
Reportable segment profit 6,140 11,954 18,094 1,913 20,007
Depreciation and amortisation 345 1,813 2,158 7,857 10,015
Additions to property, plant and
The Group’s assets and liabilities by operatingresg for the periods under review are presenteaibel
Total
Unaudited IT Products IT Services Group
As at 30th June 2010 HK$'000 HK$'000 HK$'000
Reportable segment assets 217,895 147,827 365,722
Reportable segment liabilities 183,366 102,123 285,489
Audited
As at 31st March 2010
Reportable segment assets 230,641 141,387 372,028
Reportable segment liabilities 253,021 117,879 370,900

(@) The accounting policies of the reportable segmare the same as the Group’s accounting palicieserformance is measured

based on segment profit that is used by the chiefaiing decision maker for the purposes of remalocation and assessment
of segment performance. Income tax expense iallumtated to reportable segments.

The revenue, profit or loss, assets and liabdlitiethe Group are allocated based on the opersatibthe segments.

Reportable segment profit is profit before incorag, texcluding unallocated share-based payment sgpesare of results of
associates, unallocated other income, gain/(lasslisposal of property, plant and equipment androtbrporate expenses (mainly
include depreciation and amortisation of propepiant and equipment and intangible assets, staffscand other general
administrative expenses).

Reportable segment assets exclude interests iciates) restricted bank deposits and cash andempshalents and unallocated
corporate assets (mainly include property, plat @aquipment, investment properties and intangiskets that are used by all
segments, prepayments and deposits).

Reportable segment liabilities exclude current imectax liabilities, deferred income tax liabilitiend unallocated corporate
liabilities.



(b) Reconciliation of the reportable segment profitams] assets and liabilities

Reportable segment profit or loss, assets anditiabiare reconciled to results and total assetstatal liabilities of the Group as

follows:

Inter-segment sales are charged at cost plus amgage profit mark-up.

Profit or loss

Reportable segment profit
Unallocated amounts:
Unallocated other income
(Loss)/ gain on disposal of
property, plant and equipment
Reversal of share-based payment expense
Share of results of associates
Unallocated corporate expense

Profit before income tax from continuing
operations per condensed consolidated
income statement

Assets

Reportable segment assets

Unallocated assets:
Interests in associates
Unallocated restricted bank deposits
Unallocated cash and cash equivalents
Unallocated corporate assets

Total assets per condensed consolidated balanee she

Liabilities

Reportable segment liabilities
Unallocated liabilities:
Current income tax liabilities
Deferred income tax liabilities
Unallocated corporate liabilities

Total liabilities per condensed consolidated badastoeet

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000
22,603 18,094
1,425 1,199
4) 2
- (97)
280 159
(13,522) (11,637)
10,782 7,720

Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
365,722 372,028
3,375 3,095
29,681 29,538
204,040 279,988
147,912 146,212
750,730 830,861
—
Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
285,489 370,900
7,239 5,316
11,218 11,056
32,586 38,116
336,532 425,388



The Group’s businesses and segment assets aceatikd in the respective place of domicile of #levant group entities which
include Hong Kong, Guangzhou, Macau, Taiwan and|dina.

Place of domicile

Revenue from
continuing operations from
external customers

Non-current assets

Unaudited
Three months ended Unaudited Audited
30th June 30th June 31st March
2010 2009 2010 2010
HK$'000 HK$'000 HK$'000 HK$'000
Hong Kong 306,245 248,305 145,319 147,400
Guangzhou 2,708 7,669 791 1,144
Macau 11,852 20,694 4,349 4,216
Taiwan 7,401 3,600 434 484
Thailand 3,237 6,843 845 905
331,443 287,111 151,738 154,149

Other Income

Interest on bank deposits
Equipment rental income
Rental income from investment properties

Others

Expenses By Nature

Profit before income tax from continuing
operations has been arrived after charging /
(crediting):

Depreciation and amortisation:

Property, plant and equipment
Intangible assets (included in costs of
services rendered)

(Gain) on disposal of property, plant and
equipment

Staff costs

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000
82 311
863 863
374 -
527 25
1,846 1,199
Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000
3,679 3,934
- 121
(60) 2
89,008 84,415



Income Tax Expense

The charge / (credit) comprises:

Current taxation:
Hong Kong profits tax
Overseas taxation

Over provision in prior periods:
Overseas taxation

Deferred taxation:
Current period

Income tax expense

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000
1,986 1,302
25 74
(109) -
1,902 1,376
162 (25)
2,064 1,351
—

Hong Kong profits tax has been provided at the o&tE6.5% (three months ended 30th June 2009: 16dthe estimated assessable
profits for the period. Taxation on overseas psofias been calculated on the estimated assessafite for the period at the rates of

taxation prevailing in the countries in which theo@ operates.

Earnings Per Share

The calculation of the basic and diluted earnipgysshare attributable to equity holders of the Gamy is based on the following data:

Earnings for the purpose of basic earnings per
share and diluted earnings per share

Weighted average number of ordinary shares for
the purpose of basic earnings per share

Effect of dilutive potential ordinary shares —
Share options (note a)

Weighted average number of ordinary shares
for the purpose of diluted earnings per share

Note a

There is no dilutive instrument for the three manpleriod ended 30th June 2010.

Earnings per share from continuing
operations attributable to equity holders of
the Company

Earnings for the purpose of basic earnings per
share and diluted earnings per share from
continuing operatior

Unaudited
Three months ended

30th June
2010 2009
HK$'000 HK$'000

8,718 7,966

Number of shares

2010 2009
‘000 ‘000
311,403 297,851
- 1,479

311,403 299,330

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000



Earnings per share from discontinued
operations attributable to equity holders of
the Company Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000

Earnings for the purpose of basic earnings per
share and diluted earnings per share from
discontinued operations - 1,597

Property, Plant and Equipment
During the period, the Group spent approximately$#}816,000 (three months ended 30th June 2009: HR$2000) mainly on
additions to computer and office equipment.

The Group’s leasehold land and buildings were dtatevaluations made at 31st March 2010 less digpi@t and amortisation. At 30th
June 2010, the Directors of the Company considdratithe carrying amount of the Group’s leasehotui land buildings does not
differ significantly from their fair values.

As at 30th June 2010, the Group has pledged lelms&ma and buildings having a carrying amount mr@ximately HK$98,435,000
(31st March 2010: Nil) for banking facilities graxtto the Group.

Investment Properties
The investment properties of the Group were lagilteed at 31st March 2010 by DTZ Debenham Tie Lelungited, an independent

professional valuer, on the basis of open markieteva

At 30th June 2010, the Directors of the Company icemed that the carrying amount of the Group’s &treent properties which are
carried at revaluated amounts do not differ sigaiftly from that which would be determined using felues at the balance sheet
date.

As at 30th June 2010, the Group has pledged imgegtioperties having a carrying amount of approséfyaHK$18,900,000 (31st
March 2010: Nil) for banking facilities grantedttee Group.

Trade Receivables

Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
Trade receivables 151,479 151,402
Less: provision for impairment of receivables (2,891) (2,851)
Trade receivables — net 148,588 148,551
Less: non-current portion of trade receivables (316) (627)
148,272 147,924

—— ——
All non-current receivables are due within five geiom the balance sheet date.

The Group has granted credit to substantially faitsocustomers for 30 days and has credit comrotedures to minimise credit risk.
Overdue balances are reviewed regularly by sen&ragement.



10.

11.

12.

An ageing analysis of the trade receivables #seabalance sheet date, based on ageing from payglmermate is as follows:

Current

Within 30 days
31 - 60 days
61 - 90 days
Over 90 days

Other Receivables, Deposits and Prepayments

Other receivables

Deposits

Prepayments

Amounts due from former fellow subsidiaries

Restricted bank deposits, cash and cash equigats

Cash at bank and on hand
Short-term bank deposits

Cash and cash equivalents

Restricted bank deposits

Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
87,470 119,171
21,072 9,583
12,548 11,488
19,215 3,730
11,174 7,430
151,479 151,402
I I
Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
439 595
4,818 6,091
24,301 17,998
- 2,335
29,558 27,019
Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
93,488 264,079
110,552 15,909
204,040 279,988
—— ———
29,681 29,538

Restricted bank deposits as at 30th June 2010 astdviitch 2010 represented fixed term deposit plat@dmmercial banks in Hong
Kong and Thailand that were pledged against cebaiking facilities granted to the Group.

Trade Payables

An ageing analysis of the trade payables as atdlence sheet date, based on payment due datefalows:

Current

Within 30 days
31 - 60 days
61 - 90 days
Over 90 days

Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
75,635 129,757
54,352 34,454
13,800 12,205
9,315 4,289
8,077 9,145
161,179 189,850
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13. Other Payables and Accruals

14.

15.

16.

Unaudited Audited
30th June 31st March
2010 2010
HK$'000 HK$'000
Other payables 8,324 13,759
Accruals 25,567 37,234
Deferred income 482 631
Amount due to the ultimate holding company 75 597
Amount due to an associate 3,010 66
37,458 52,287

Pledge of Assets

At 30th June 2010, the Group’s leasehold land aniidihgs of approximately HK$98,435,000 and invesirn properties of
approximately HK$18,900,000 were pledged to setheebanking facilities of the Group. There waspterlge of leasehold land and
buildings and investment properties committed tey@moup as at 31st March 2010.

At 30th June 2010, the Group’s restricted bankrxada of approximately HK$29,681,000 (31st March@®1K$29,538,000) were
pledged to secure the banking facilities of theupro

Profit from Discontinued Operations

On 24th April 2009, Computer Sciences Corporation CQsthe former ultimate holding company of the Compehas entered into a
conditional agreement with an independent thirdyptr transfer its controlling interest in the Caangy to a third party (the “Share
Purchase Agreement”). The conditions precederttécShare Purchase Agreement include, inter akacémpletion of a conditional
agreement entered into between the Company and CS@uiemSciences HK Limited (“CSC HK”, the former felisubsidiary of
the Company) on 24th April 2009 (hereinafter reférre as the “Global Account Transfer Agreement™l dne payment of a special
dividend of 92.0 HK cents per share to the themedt@ders of the Company (the “Special Dividendhe Global Account Transfer
Agreement and the Special Dividend have been apprinvthe special general meeting of the Company drel17th July 2009.

The closing of the Global Account Transfer Agreetrtenk place on 28th August 2009. Pursuant ta¢hms of the Global Account
Transfer Agreement, the Group has transferred MS@Gusiness to CSC HK (“the Disposal”, which is efiéecthrough transfer of
service contracts, customer orders, hardware, acétand licensed intellectual property) for a ceshsideration of HK$125 million.
The completion of the Share Purchase Agreementptamle on 23rd September 2009. Details of the ahowset out in the Company'’s
joint announcements dated 6th May 2009, 28th Au@a@€9, 22nd September 2009 and 23rd September 2@@@ by Teamsun
Technology (HK) Limited and the Company and the Canys circular dated 30th June 2009 and announcedaged 17th July 2009.

The results of the GMS business are presentedeirtdhdensed consolidated financial information iasamhtinued operations. An
analysis of the results of the discontinued openatis as follows:

Unaudited
Three months ended
30th June
2010 2009
HK$'000 HK$'000
Revenue - 19,528
Expenses - (17,615)
Profit before income tax from discontinued
operations - 1,913
Income tax expense - (316)

Profit after income tax from discontinued
operations - 1,597

Subsequent Event
On 15th July 2010, the Directors announced thafittaacial year end date of the Company has beenggltafrom 31st March to 31st
December.

11



DIVIDEND
The Directors did not recommend the payment ofdéind for the three months ended 30th June 2010.

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Results

For the three months period ended 30th June 20 Group’s revenue from the continuing operatiorss w
HK$331.4 million, higher by HK$44.3 million or 134 compared to the corresponding period in 2009. The
discontinued operations of the GMS business wexgodied by the Group in August 2009.

The Group’s continuing operations during the thremnths period ended 30th June 2010 resulted inuptcshles
and service revenue of HK$196.1 million and HK$B3illion, increased by 12.5% and 19.9% respedtivel
compared with 2009. Product sales and service teveontributed 59.2% and 40.8% to total revenu¢hef
continuing operations respectively. Commercial pablic sector sales from the continuing operationghe three
months period ended 30th June 2010 was HK$172l®mand HK$158.6 million, contributing 52.1% and.4%

to revenue of the continuing operations respegtieeimpared to 47.6% and 52.4% for the same pessidylear.
The increase in revenue was mainly attributed ey itfcrease in both product sales and service revému
commercial and public sector.

During the three months period ended 30th June,28bfit before income tax from the continuing cgt@ans was
HK$10.8 million, higher by 39.7% compared to theresponding period in 2009. The profit after incotae for
the three months period ended 30th June 2010 wa®$8HKmillion, increased by 9.4% compared with the
corresponding period last year that included tiseatitinued operations.

As of 30th June 2010, the order book balance wpsoapnately HK$550.0 million. The cash of the Grastpod
at approximately HK$204.0 million with a workingpital ratio of 1.84:1. The Group maintained a Healialance
sheet and no debt was recorded during the periddrusview.

Business Review
The table below sets out a number of major corgract tenders secured in the period under review.

Hong Kong Customers

Infrastructure A leading global investment bank  Implementation of over HK$5 million dollars IT
Business infrastructure project for stock trading system
upgrade

An  education, training and Provision of supply, installation, commissioning

professional development group and maintenance of servers and storage systems
replacement for an e-learning, staff email and
smartcard database system

Solution Business A government department A multi-million dollar contract for the system
analysis and design, system implementation and
integration and system maintenance and support
of the Contract Staff Payroll System

Services Business A government department Provision of system maintenance and support for
a core record information system

A leading independent brokerage Provision of help desk and maintenance services

and investment group in Asia

An independent non-governmental A multi-million dollar project for the provision of
statutory body helpdesk and data center operation support
services
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Overseas Customers

PRC Guangzhou  Administration  for A virtualisation upgrade project
Industry and Commerce Bureau
Panyu Substation

Macau One of the worlds Ileading Provision of high-end storage and backup system
hospitality companies for mission critical applications
Thailand Bank  for  Agriculture And Implementation of an IT infrastructure upgrade
Agricultural Cooperatives project for the provision of desktop computers and
printers
Team Precision Public Co. Ltd. Enhancement of a server-based computing system
Taiwan A leading international bank Implementation of a security system upgrade

project with 3-year maintenance and onsite
support services

A leading global investment bank Provision of enterprise servers

As the global economy makes a gradual recoveryGtaup is pleased to report a steady performand@edn
quarter under review. During this period, sigrfic and consistent achievements were made witlénlTh
Infrastructure, Solution and Services businessémtably, the Group received continuing demands fritv@
financial services and insurance (“FSI”) sector.y MBtue of our presence and signs of recovenhis sector, the
Group has started to see the benefits from moreitaes and increasing IT spending.

The Group’s continued strategy to promote crosstbeies business in Greater China was rewardedh wit
satisfactory results. In addition to winning moridsbwithin PRC'’s public sector, the Group was albte to secure
contracts in wider service offerings from customer® were making investments into PRC. One notdb& was
the deployment of two multi-million dollar storageojects (totaling over HK$5 million) for one ofetregion’s
largest shipping companies for its Hong Kong anen2hen offices to facilitate its expansion.

Efforts to further explore regional business oppaities in Asia Pacific after the termination ofetherritorial
agreement with Computer Sciences Corporation,amundr controlling shareholder, have also yieldecbaraging
results. Of note was a million-plus dollars regibapplication virtualisation project from one bktkey carriers
on the North-South trade route. The project invdlaewide territorial deployment across 10 citief\sia Pacific
including our existing presence in Hong Kong, Taaw&uangzhou, Shanghai and Shenzhen and new ceverag
Singapore, Tianjin, Qingdao, Ningbo and Xiamen. phaect aptly demonstrates the edge of the Graatpegegic
footprint in the region and the Group’s strengtipiaviding regional total solution deployment sees.

Outlook and Prospects

Looking ahead, we expect the commercial sectornlessi will improve as compared to the last year avhil
promoting cross-territories business will remaincase strategy in our quest of becoming one ofl¢lagling IT
service providers in Greater China. Under the ‘rebmcross-border trade settlement scheme’, theufisees
ample opportunities from the commercial sectomia Pearl River Delta and other parts of PRC. Inusu@010,
the Group continues to secure another multi-milldmlar IT infrastructure contract to enhance ttexls trading
system for a leading global investment bank.

With the Economic Cooperation Framework Agreememd the cross-strait financial supervisory cooperati
MOU (memorandum of understandingi (=< @itz 25 /ERRfiF(H =59 allowing Taiwanese corporations and
financial institutions to enter PRC and vice vettb® Group expects a closer relationship acrossttiag which
will offer greater business opportunities. A franmekvagreement for Guangdong-Macau co-operatioralsasbeen
proposed. One of the major items of the framewagmreament is the development of Henggin Island edltaral
and industrial base which will likely stimulate sk co-operation between Guangdong, Hong Kong aacalyl
The Group expects closer collaboration betweeronsgand thus provides more business opportunities.
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With more and more synergies being created betwleergroup of Beijing Teamsun Technology Co. Ltdr ou
ultimate controlling shareholder and the Group, and competitive advantages — including our solidiricial
fundamentals, strong customer relationships, excelll expertise, tightened vendor relationship,ase able to
grow sustainably within existing operations by pdavg higher quality services to customers, and teike an
active approach to seize regional growth opporigsit

Financial Resources and Liquidity

As at 30th June 2010, the Group’s total assets K$7430.7 million were financed by current liabilgieof
HK$325.3 million, non-current liabilities of HK$IA million and shareholders’ equity of HK$414.2 moill. The
Group had a working capital ratio of approximatelg4:1.

As at 30th June 2010, the Group had an aggregampagite banking facilities from banks of approxieiat
HK$172.7 million (31st March 2010: HK$29.5 millian) The Group had pledged land and buildings and
investment properties in an aggregate amount of HK$ million (31st March 2010: Nil) and restrictbdnk
deposits of HK$29.7 million (31st March 2010: HK$29illion) for banking facilities granted to therdsip.
The performance bond issued by the Group to cuswme security of contract was approximately HK$28.
million as at 30th June 2010 (31st March 2010: HK$2million). The Group’s gearing ratio was zer@gBMarch
2010: zero) as at 30th June 2010.

Treasury Policies

The Group generally financed its operations witterimally generated resources and credit facilipies/ided by

banks. Bank facilities available for the Group ud# trust receipt loans, overdrafts and term lo@hs. interest
rates of most of these will be fixed by referercéhe respective countries’ Interbank Offer Ratee Bank deposits
are mainly in Hong Kong dollars and United Statelads (“US dollars”).

Foreign Exchange Exposure

The Group mainly earns revenue and incurs costgSndollars and Hong Kong dollars. Foreign exchange
exposure of the Group will continue to be minimallang as the policy of the Government of the H&mmng
Special Administrative Region to link the Hong Kodgllars to the US dollars remains in effect. Thewes no
material exposure to fluctuations in exchange rad@sl therefore no related hedging financial imegnt was
applied during the three-month period ended 30tie 2010.

Contingent Liabilities

As at 30th June 2010, bank deposits held as sedaritbanking facilities amounted to approximateli($29.7
million (31st March 2010: HK$29.5 million). The ermance bond issued by the Group to customers@asity

of contract was approximately HK$28.3 million as 3fith June 2010 (31st March 2010: HK$29.5 million).
Corporate guarantee to vendors as security forgsagplied to the Group amounted to approximatedsbsi.7
million as at 30th June 2010 (31st March 2010: HK$5million). The amount utilised against goodspigal as at
30th June 2010 which was secured by the corporseagtee amounted to approximately HK$0.8 millidhst
March 2010: HK$0.7 million).

Capital Commitment
As at 30th June 2010, the contracted capital comerits of the Group were HK$1.4 million (31st Mag®iO:
HK$1.4 million).

Employee and Remuneration Policies

As at 30th June 2010, the Group, excluding its @ates, employed 1,590 permanent and contract istdfong
Kong, Macau, Taiwan, mainland China and Thailande TGroup remunerates its employees based on their
performance, working experience and the prevailimayket conditions. Bonuses are granted on a disoegly
basis. Other employee benefits include mandatasyigent fund, insurance, medical coverage and sbitiens
scheme.

CHANGE OF FINANCIAL YEAR END DATE

Reference is made to the Company’s announcemeatl d&ith July 2010. The Directors announced that th
financial year end date of the Company has beenggtafrom 31st March to 31st December. Accordintiig
Company will announce and publish its results annements for the period of six months ending 3@pt&nber
2010 and nine months ending 31st December 2010rdrefmre 30th November 2010 and 31st March 2011
respectively.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the three months ended 30th June 2010, eretttle Company nor any of its subsidiaries hashased, sold
or redeemed any of the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee has reviewed with managementttcounting principles and practices adopted &yEitoup
and discussed auditing, internal control and firgneporting matters including the review of theaudited
quarterly results.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Seesiffiansactions by Directors of Listed Issuers ‘(thedel
Code”) as set out in Appendix 10 of the Listing @ulThe Company has made specific enquiry of akdbors
regarding any non-compliance with the Model Coderduthe three months ended 30th June 2010, arnydathe
confirmed that they have fully complied with theué@ed standard set out in the Model Code.

CODE ON CORPORATE GOVERNANCE PRACTICES
The Company has complied with the Code on Corpdgateernance Practices as set out in Appendix lihef
Listing Rules throughout the accounting periodtfer three months ended 30th June 2010 except ed hetow:

(a) with respect to Code A.4.1, all non-executive divex of the Company are not appointed for a spetafim
but are subject to retirement by rotation and estén in accordance with the Company’s Bye-lawmst a

(b) with respect to Code E.1.2, Mr. Hu Liankui, t@&airman of the Board, was unable to attend theuan
general meeting of the Company held on 16th July02fue to other business commitments.

By Order of the Board
Lai Yam Ting, Ready
Chief Executive Officer

Hong Kong, 27th August 2010

As at the date hereof, the Board comprises Mr.Yaan Ting, Ready, Mr. Lau Ming Chi, Edward and Mr.
Leung Tat Kwong, Simon being executive directons,Hd Liankui, Mr. Wang Weihang and Mr. Chen
Zhaohui being non-executive directors and Ms. Yadegg Ying, Mr. Lu Jiagi and Ms. Xu Peng being
independent non-executive directors.
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